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NOTICE: THE STRUCTURE OF THE HEVC ADVANCE LICENSING PROGRAM, INCLUDING THE TERMS HEVC ADVANCE IS CURRENTLY AUTHORIZED TO OFFER IN ITS PATENT PORTFOLIO LICENSE AGREEMENT, ARE
SUBJECT TO REVIEW AND CHANGE UNTIL A LICENSE IS EXECUTED. ACCORDINGLY, THE CURRENT STATEMENTS ON THIS SITE AND THE TERMS IN THE EXEMPLAR DOCUMENTS AVAILABLE FOR DOWNLOAD SHOULD
NOT BE RELIED UPON AS A GUARANTEE OF FUTURE TERMS OR CONDITIONS OF THE HEVC ADVANCE LICENSING PROGRAM OR THE TYPES OF ENTITIES TO WHOM HEVC ADVANCE OFFERS A LICENSE AND/OR
REQUIRES TO BE LICENSED. THE ONLY WAY TO GUARANTEE CURRENTLY-STATED TERMS FOR YOUR COMPANY IS TO EXECUTE A LICENSE DURING THE PERIOD IN WHICH SUCH TERMS ARE AVAILABLE.



Cloud Services Under the HEVC Advance Licensing

Program

1. What is a Cloud Service?
2. General PPL Agreement Terms

3. Product Category and Royalty Rates

You can request the HEVC Advance PPL at:

https://www.hevcadvance.com/request-a-license/, or by contacting HEVC
Advance.

This material is a brief high-level summary and overview of certain terms provided for information purposes only and does
not create any contract or agreement. The actual terms are those contained in the HEVC Patent Portfolio License. This
summary is subject to change at any time at the discretion of HEVC Advance. All Rights Reserved
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https://www.hevcadvance.com/request-a-license/

What is a Cloud Service

A cloud service is a term that refers to applications, services
or resources made available to users on demand via the
Internet from a cloud computing provider's servers.

With cloud computing, users can access files and use
applications from any device that can access the Internet.

Cloud services provide many IT services traditionally hosted
in-house or directly on the end user device, including (1)
provisioning an application/database server from the cloud,
(2) providing streaming and on-demand video services from
the cloud, (3) replacing in-house storage/backup with cloud
storage and (4) providing users access to software

and applications directly from a web browser.

F‘lg HWCA\d\/a nce‘ © 2019 HEVC Advance. All Rights Reserved 3



General PPL Agreement Terms

* The HEVC Advance PPL does NOT license HEVC decoders or
encoders installed on Cloud Service computer servers that
are used to provide the cloud-based services described in
the prior slide.

 However, when the service provider makes a cloud-based
HEVC encoder and/or decoder available for use by an end-
user/end-user device, that is a licensable and royalty-
bearing event.

* The reason is that when the cloud service software
and applications providing HEVC encoding and decoding
functions, such as advanced video editing software and
other services, are made available to the end-user, HEVC
functionality is provided to the end-user/end user’s device
just as if such functionality were incorporated in the end-
user device itself.
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Product Category and Royalty Rates

e HEVC Software made available for use to end-users through
a cloud-based service is included in the Connected Home
and Other Devices product category, and has an In-
Compliance royalty rate of $0.80 in Region 1 countries and
territories and $0.40 in Region 2 countries and territories.

* Asingle royalty is due from the cloud-based service
provider for each end-user as of the date the HEVC
Software is first made available for use by the end-user
through the cloud service.

e Additional royalties per end-user are due once per year for
each year the HEVC Software remains available for use by
the end-user.
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Contact HEVC Advance for Further Information

HEVC Advance recognizes that cloud service providers may
have different business models for their cloud service
offerings. Please contact HEVC Advance to discuss how our
licensing program addresses your particular business model.
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Thank You.

28 State Street, Suite 3202, Boston, MA 02109 USA | +1617.367.4802 | www.hevcadvance.com

This material is a brief high-level summary and overview of certain terms for information purposes only and does not create any contract or agreement. The actual terms are those contained in the HEVC
Patent Portfolio License. This summary is subject to change at any time at the discretion of HEVC Advance.

© 2019 HEVC Advance. All Rights Reserved
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